



























































COUNCIL OF CANADIAN ACADEMIES

FINANCIAL STATEMENTS

MARCH 31, 2022

McCAY DUFF LLP, CHARTERED PROFESSIONAL ACCOUNTANTS



A j McCay Duff LLP ™ Gisoie o

CHARTERID PROFESSIONAL ACCOUNTANTS 1{613) 236-23467
Fas: 1(613) 234-5041

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Council of Canadian Academies

Opinion

We have audited the financial statements of Council of Canadian Academies (the "Council"), which
comprise the statement of financial position as at March 31, 2022, and the statements of changes in
net assets, operations, and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Council as at March 31, 2022, and the results of its operations and its cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Council in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Council’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Council or to
cease operations, or has no realistic alternative but to do so.
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INDEPENDENT AUDITORS' REPORT (Cont'd.)

Those charged with governance are responsible for overseeing the Council's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Council's internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Council's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors' report. However, future events or conditions may cause the
Council to cease to continue as a going concern.
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e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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McCay Duff LLP,
Licensed Public Accountants.

Ottawa, Ontario,
June 21, 2022.
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COUNCIL OF CANADIAN ACADEMIES

STATEMENT OF FINANCIAL POSITION

AS AT MARCH 31, 2022

ASSETS
2022 2021
CURRENT
Cash (note 4) S 488,933 S 15,120
Accounts receivable 415,439 281,266
Prepaid expenses 50,393 20,556
954,765 316,942
DEFERRED COMPENSATION FUND - CASH (note 4) (note 5) 1,143,849 884,071
CAPITAL (note 6) 64,283 92,565
S_2,162,897 S__ 1,293,578
LIABILITIES
CURRENT
Accounts payable and accrued liabilities (note 7) S 208,984 S 363,351
Deferred contributions (note 8) 1,303,816 280,130
1,512,800 643,481
NET ASSETS
UNRESTRICTED - BALANCE (DEFICIT) ( 493,752) ( 326,539)
INTERNALLY RESTRICTED -
INVESTED IN CAPITAL ASSETS - 92,565
DEFERRED COMPENSATION FUND (note 5) 1,143,849 884,071
650,097 650,097
S_ 2,162,897 S__ 1,293,578
Commitments (note 9)
Impact of COVID-19 (note 12)
Approved on behalf of the Board:
Director Director
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COUNCIL OF CANADIAN ACADEMIES

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2022

Internally Restricted

Deferred
Investedin Compensation 2022 2021
Unrestricted Capital Assets Fund TOTAL TOTAL
BALANCE (DEFICIT) - BEGINNING OF YEAR S( 326,539) $ 92,565 $ 884,071 S 650,097 S 650,097
Net revenue for the year - - - - -
Transfer to internally restricted - Deferred
Compensation Fund (note 5) ( 259,778) - 259,778 - -
Transfer from internally restricted - Invested in Capital
Assets (note 13) 92,565 | 92,565) - - -
BALANCE (DEFICIT) - END OF YEAR S(_493,752) S - $_ 1,143,849 S__ 650,097 S__ 650,097
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COUNCIL OF CANADIAN ACADEMIES
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED MARCH 31, 2022

2022 2021
REVENUE
Grant revenue S 3,404,542 S 3,099,856
Revenue from other sources 719,441 554,210
Research program revenue 135,471 263,031
Investment income 5,273 6,530
Sponsorship - 49,500
4,264,727 3,973,127
EXPENSES
Amortization 43,587 40,662
Assessment consultants 45,345 14,813
Central operations 237,391 261,384
Governance 23,942 1,739
Panel meetings 47,910 77,795
Publications 253,387 193,239
Occupancy costs 195,846 316,290
Salaries and benefits 3,417,319 3,067,205
4,264,727 3,973,127
NET REVENUE FOR THE YEAR S - $ -
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COUNCIL OF CANADIAN ACADEMIES

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2022

CASH PROVIDED BY (USED FOR)

OPERATING ACTIVITIES
Items not requiring an outlay of cash:
- amortization

Changes in non-cash working capital
- accounts receivable
- prepaid expenses
- accounts payable and accrued liabilities
- deferred contributions

INVESTING ACTIVITIES
Purchase of capital assets

CHANGE IN CASH POSITION DURING THE YEAR
Cash position - beginning of year

CASH POSITION - END OF YEAR

CASH POSITION

Deferred Compensation Fund - cash
Cash

2022 2021
S 43,587 $ 40,662
( 124,797) 246,814
( 10,963) 59,645
( 157,616) 110,382
998,686 280,130
748,897 737,633
( 15,306) | 76,141)
733,591 661,492
899,191 237,699
$_ 1,632,782 $__ 899,191
$ 1,143,849 S 884,071
488,933 15,120
$_ 1,632,782 $__ 899,191
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COUNCIL OF CANADIAN ACADEMIES

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

ORGANIZATION

Council of Canadian Academies (the "Council") is a not-for-profit organization incorporated in
April 2002 under the Canada Corporations Act and began operations in 2005. As a not-for-profit,
the Council is exempt from income taxes.

The Council's main purpose is to provide a source of credible, independent, expert assessments
and evidence-based advice on the science that is relevant to matters of public interest, and to
provide a voice for Canadians on behalf of the sciences on the national and international

scene.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Council’s significant accounting policies are as follows:

(a)

(b)

Revenue Recognition

The Council follows the deferral method of accounting for contributions. Contributions are
predominantly in the form of grants and research program revenue. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or
receivable if the amount can be reasonably estimated and collection is reasonably assured.

Sponsorship revenue is recognized as revenue when received or receivable if the amout to
be received is can be reasonably estimated and collection is reasonably assured.

Financial Instruments

The Council’s financial instruments consist of cash, accounts receivable, deferred
compensation fund - cash, and accounts payable and accrued liabilities.

Measurement

The Council subsequently measures all of its financial instruments at amortized cost.
Impairment

Financial assets measured at amortized cost are tested for impairment when there are

indicators of impairment. The amount of any write-down or subsequent recovery is
recognized in net revenue for the year.

McCAY DUFF LLP, CHARTERED PROFESSIONAL ACCOUNTANTS
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COUNCIL OF CANADIAN ACADEMIES

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(c)

(d)

(e)

Use of Estimates

The preparation of financial statements in conformity with Canadian accounting standards
for not-for-profit organizationsrequires management to make estimates and assumptions
that affect the reported amounts of assets, liabilities, revenues and expenditures and
disclosure of contingent assets and liabilities. These estimates are reviewed periodically
and adjustments are made to net revenue as appropriate in the year they become known.

Capital Assets and Amortization

Capital assets are stated at cost, net of accumulated amortization. Amortization is provided
as follows:

Computer and software 45% Reducing balance basis
Furniture and fixtures 30% Reducing balance basis

Capital assets measured at amortized cost are tested for impairment when there are
indicators of impairment. The amount of any write-down or subsequent recovery is
recognized in net revenue for the year.

Volunteer Services

The Council receives the services of many volunteers, the cost of which cannot be
reasonably estimated. Therefore, no representation of this expenditure has been included
in these financial statements.

FINANCIAL RISKS AND CONCENTRATION OF RISKS

It is management’s opinion that the Council is not exposed to significant interest rate, liquidity,
currency or market risks arising from its financial instruments. There has been no change to the
risk exposure from the prior year.

McCAY DUFF LLP, CHARTERED PROFESSIONAL ACCOUNTANTS



COUNCIL OF CANADIAN ACADEMIES
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2022

FINANCIAL RISKS AND CONCENTRATION OF RISKS (Cont'd)
Credit Risk

Credit risk arises from the potential that customers/clients/funders will fail to honour their
obligations. The Council is exposed to credit risk through accounts receivable. The majority of the
Council's receivables are from government sources and the Council works to ensure they meet all
eligibility criteria. There has been no change to this risk exposure from the prior year.

CASH

The sum of the balances in the various bank accounts for the year totals $1,632,782 (2021 -
$899,191); this consists of cash allocated to the deferred compensation fund of $1,143,849 (2021
- $884,071) with the net residual amount disclosed as cash.

INTERNALLY RESTRICTED NET ASSETS - DEFERRED COMPENSATION FUND

An internally restricted net asset balance called the Deferred Compensation Fund (DCF) has been
established to set aside funds for future severance liabilities in the amount of $1,143,849 (2021 -
$884,071). The Council's management continues to risk manage this situation by working closely
with the Audit, Finance, Risk & Human Resources Committee (AFR-HRC) to track additional
potential severance liabilities with the intent to increase the fund periodically. As at March 31,
2022 the total potential severance liability was in the amount of $1,376,974 (2021 - $1,275,328).
On March 12, 2020, the Board approved a net asset transfer from the DCF to the unrestricted
fund to offset the operational deficit of up to $500,000 of which $409,778 was transferred as of
March 31, 2020. The intent of the AFR-HRC and the Board was to replenish the internally
restricted DCF and accordingly, during the 2021 and 2022 fiscal years, transfers of $150,000 and
$259,778 respectively, were allocated from unrestricted to the internally restricted DCF. To the
extent that there is a deficit in the unrestricted net assets, the internally Restricted DCF net asset
balance is not fully available.
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COUNCIL OF CANADIAN ACADEMIES
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2022

CAPITAL ASSETS
2022 2021

Accumulated

Cost Amortization Net Net
Computer hardware and
software S 737,749 S 680,516 S 57,233 S 82,493
Furniture and fixtures 400,986 393,936 7,050 10,072

$_ 1138735 S_ 1074452 S 64,283 S 92,565

Cost and accumulated amortization amortization as at March 31, 2021 amounted to $1,123,429
and 51,030,864 respectively.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Included in accounts payable and accrued liabilities are government remittances payable of
$8,195 (2021 - $130,268), which includes amounts payable for HST and payroll related taxes.

DEFERRED CONTRIBUTIONS

Deferred contributions represent resources restricted for the funding of a program to be
delivered in future periods.

Balance -
Beginning Amounts Revenue Balance - End
of year Received Recognized of year
Department of Industry project
#511891 S 200,130 S 4,075,000 S 3,404,542 S 870,588
National Research Council
project 80,000 - - 80,000
ArcticNet project - 353,228 - 353,228

S 280,130 S_ 4,428,228 S_ 3,404,542 $_ 1,303,816

The Department of Industry project #511891 agreement indicates that the Council will be
receiving $10,500,000 in core funding over a three year fiscal period ending March 31, 2023, see
note 11 (Economic Dependence). As at March 31, 2022, the Council has received $7,374,986
(54,075,000 in 2022 and $3,299,986 in 2021) of which $6,504,398 ($3,404,542 in 2022 and
$3,099,856 in 2021) has been recognized based on eligible expenses incurred over the funding
period. The remaining balance of $870,588 has been deferred and will be used over the
remainder of the funding period ending March 31, 2023, as per the terms of funding agreement.
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